
SUMMI'T WEW \TSTA TOWNIHOMES
POLICY REGARDING IN\tsSTMENT OF

ASSOCIATION
RESBR\,'E FTTNDS

Short Term Requirements:

si,ce the need for major repairs or replacement of the infrastructure ol the HoA ;,s ditficult toforesee' the Association shouid ueii'io-u.crue funds in a reserve.fund to pay rbr the nepau and./orrepla(lement of such infrastructure'" A:,rually, the Bo,rd srrouid estirnate what repairs/replacement oi.tnfrastructure will occu.withir each of trr. rolio**g il,r".-i:l vr*r, Such am'unt of the resene fun<,

ffi',xffi'"::TH"tilTi*u:#;:^:**;';;;d'Ju't"t *"oun"' i" ""ilt''ut"' 'rd;p;;it
Long Term Requirements;

If the short term requircments are lu:rded as desr:ribed above, arrd repairs and,/or replacements areanticipated in tlrree years or longer, any excess funds il rhe reserve fund may be invested in certificates ,1.
1"ffii'^rflJreasury 

bills, or nit"t *,trtu maturity date of no more than (5) years, or sl.orr rerm no load

General Guidelines:

The Board shall invest Reserve Funds in order to gencrate additional income that wrll accrue tosuch funds pursuant to the, fbllowing guidelines and criteria:

(a) Safety of Principal; Promote and ensure the 1>reservation of the Reserve Fund,s principal.(b) Liquidity and Accessibility: Struffure maturjties of investments ro ensure availability offunds for projected and unexpected expendih.rres to maicn tne anticipated need of such fiinds,(c) Minimal cosis: I'li,im,re-"o1,'r-orior"rr*ents (i.e. i"o.-ption fees, comr:ussions, andtransaction costs),
(d) Diversification: Di'ersify funds to mitigate the effects of volatility in interest rates.(e) Maximize Rerurn: Invesifunds to maximize the rate of retum.

Board Duties:

Notwithstanding the foregoing, the Board shall have broad discretion in the types ol.investmentsin which to mvest the reserve n'unas. 7.ll investment decisions shall be made in good faith, wil' the samecare as an ordi:rary and prudent ilvestor investilg hislher o*n t r.J, uncler similar circumstances and in amaruler believed to be in the best interests of the-Associutroo, * u..ordance with the Coiorua,, Nonprofitcorp.ration Act' The Boa'd shall ."ri"* ttu, Rese*e n',,r4 irresiments and strategy on a periodic basisto ensure that the funds,are earning competirive yields arrd in .o*fiiuo"e with th; ;;;;.nt poiicy, andshall urake prudent adjustments 
"ut 

o.."rrury. . The .tloard miy utiuze tne seruice, of a qualitiedinveslment counselor to assist tt e gour; in fonnuiating au investmJnt strategy.

The Association shall strive
Resenre Funds:

to adhere to the lbllowing policies relating to the investment ol.

Treasurer Reports:
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The Treasurer shall report the results of reservr fund performance to the Board of..Directors on at[:i,ffifflli3Ti;l,l,i'L::]:f ii. ,,,,rt, otn:e,ervJpuil p.,ro*,u,.,,r,uiiuL,o be reporred r,r

Reserrye Study policy:

The Association has not had an outsjde reserve srudy prepared, but rather the Board has estimatc.necessary resen'es on the' trming of expcoted capital ."p.,u".,rJoiiiperoiru.es.

Adoptecr o" 4f:_1_Z_g t r:
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