SUMMIT VIEW VISTA TOWNHOMES ASSOCIATION
POLICY REGARDING INVESTMENT OF RESERVE FUNDS

The Association shall strive to adhere to the following policies relating to the investment of
Reserve Funds:

Short Term Requirements:

Since the need for major repairs or replacement of the infrastructure of the HOA s difficult to
foresee, the Association should begin to accrue funds in a reserve fund to pay for the repair and/or
replacement of such infrastructure. Annually, the Board should estimate what repairs/replacement of
infrastructure will occur within each of the following three (3) years. Such amount of the reserve fund
should be invested in federal insured savings accounts, money market accounts, or certificates of deposit
with maturities to match such anticipated expenditure.

Long Term Requirements:

If the short term requirements are funded as described above, and repairs and/or replacements are
anticipated in three years or longer, any excess funds in the reserve fund may be invested in certificates of
deposit, US Treasury bills, or notes with a maturity date of no more than (5) years, or short term no load
mutual funds.

General Guidelines:

The Board shall invest Reserve Funds in order 1o generate additional income that will accrue to
such funds pursuant to the following guidelines and criteria:

(a) Safety of Principal: Promote and ensure the preservation of the Reserve Fund’s principal.

(b) Liquidity and Accessibility: Structure maturities of investments to ensure availability of
funds for projected and unexpected expenditures to match the anticipated need of such funds.

(c) Minimal Costs: Minimize costs of investments (i.e. redemption fees, commissions, and
transaction costs),

(d) Diversification: Diversify funds to mitigate the effects of volatility in interest rates.

(e) Maximize Return: Invest funds to maximize the rate of return,

Board Duties:

manner believed to be in the best interests of the Association, in accordance with the Colorado Nonprofit
Corporation Act. The Board shall review the Reserve Fund Investments and strategy on a periodic basis
to ensure that the funds are earning competitive yields and in compliance with the investment policy, and
shall make prudent adjustments as necessary. The Board may utilize the services of a qualified
Investment counselor to assist the Board in formulating an investment strategy.

Treasurer Reports:
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The Treasurer shall report the results of reserve fund
least a quarterly basis, or upon request. The resu
the members at the annual meeting,

performance to the Board of Directors on at
Its of Feserve Fund performance shall also be reported to

Reserve Study Policy:

The Association has not had an outside re

serve study prepared, but rather
necessary reserves on the timing of expected capit

the Board has estimated
al rep.acement expenditures.
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