
APPLE GLE,N HOMEOWNERS ASSOCIATION, INC.

POLTCY #0007: INVESTMENT OIr RESBRVE FITNDS

A ilopted j,L*j,[j--,,1,- 
-rr- i' ;,*\,

l'he lbllowirlg rcscrvc fi.rnil invcstment Policy, has been acloptcci b1, the Apple Gien
Ilomeonners Associaticin, Inc. ("Association") pursuant to C.R.S. s\3g-33"3-209 5, C.R.S. {3g_
33.3-303, 1-128-401. the Association Docunrents, antl The Act. at a regular mceting trf thc lJoard
of Directors.

Purpose: This Policy dellnes investment objectives and proceclures to protect and ensure
the safety ol the assets and capital improvements of the Association ancl those volr-rnteers wtro
partic:ipate in the investment proccss. This Policy also provicles guiclance to those rvho ofl-er
investment sert'iccs to the Association, including brokers/dealers, banks, consultants, savings
institutions, and custodians. 'l'his Policy does not set fr:rth; (1) the minimum reserve I'ncl bala*ce
required of'the Association; (2) any rnandate for an annual reserve fund stucly; or (3) the tax
corlsequenc)es of the investment options containecl herein.

NOW, THIIREFORE, tT IS RESOLVED that the Association cloes hcrcby aclopt rhe
fbllowing Policy to govern the investment of the Association's reserve funds:

l. Sfandards of Conduct. With regard to the investment of reserve iunc{s ol'the
AssociatiorL, thc olllcers and Members of the Board shall be sulrject to the standarcls set fbrth in
Cl.R.S. $7-128-401, except that, as used in that statute:

(a) corporation, "corporation" ol' "nonprofit corporarion" means 1hc
Associatiorr.

(h) Director. "f)irector" means a Member o1'the Association's Borird.

(c) Officer. "Off-rccr" mcans any person designatecl as an oflcer o{ 1he
Association and any person to whom the lJoard delegatcs responsibilities uncler this article,
including. ivithout limitation, a managing agent. attorney, or accountant employcd by tle I3oarcl.

2. Sal'ety of Funds. Safety of principal is the fbrernost objective of thc investrnent
program' Investments shail be undeftakcn in a manner that secks to ensure thc prescn,ation ol
capital, w'ith the objective of mitigating credit risk and interest rate risk.

(a) Credit Risk. The Association ,uvill lninimiee credit risk, thc risk of loss dr.re
to the lailure of'the iinancial institution, by:
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fcrr hcrein:
i' Limiting invcstments to the salest types oi investments as provideti

ii. Pre-qualilying the financial institr.rtions, brokers/clealcrs. anrl
advisors r,vith rvhich the Association does business; and

iii. subject to the limitationr; herein, diversitying the invesrnrenr
porttblio so that potential losses on individual invcstments will bc minimjzed.

(b) lnterost Itate Risk. J'he Association wilt minimize the risk of thc markel
value of investments in the portfolio due to changes in general intcre st rates by:

i. structuring the invcstmcnt portfblio so that inveslmcnts nlature
sulliciently close to cash requirements for ongoing operations. theretly n-rininrizing the potential
need to sell investments prior to maturity: and

ii. hivesting all {unds primarily in shorl- to intcmediare-term
investmenls, and approvccl money malket mutr.nl funcls.

3. Liquidify of Funds. 'l'he investment portfolio shall renrain sulficiently liquirl to
meet all planned resorve fr,rnd expenditures fbr the follor,r'ing fiscal year. 'fo ensurc that adequate
reserve tirnds are available to pay the Association's reserve expenditures. annual reserve llrncl
investments shall reasonably match the planned reserve firncl expenditures for the lbllowing fiscal
ycar.

4. Types of lnvestments. 'l'he reserve fluid portfolio shall consist largel5., of-Money,
Market Accounts and/or Certificates of Deposit.

5. Yield. Subject to the restrictions on the ,typcs of investments, the Association's
portfblio shall earn a competitive market rate of return on available funds throughout budgetary
ancl econornic cyclcs. ln meeting this oh.iectii,e. the Assoc:iation" through the Board. will take into
account the Association's investment risk, constraints, and cash flow neetjs.

6. Delegation of Authority. Responsibility lbr conducting investment activilies for
the Associatioti resides witlr the Board. Tirc President and the Secretary of'the Board rvill be
considered an authorized person to assist thc Treasurer in performing transactions ct.rncerning
investment. management, cash management, or treasury functions upon prior approval of ths- Board
of Directors. Persons authorized to transact invcstment busincss for the Associition are limitecl to
these three officers and only when prior approval for any investment transaction has been approvecl
by a rnajority of the Board. The Sccrctary will provide a copy of this investment Policy,to a1l of.
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the Association's investment senicc providers. Associati<ln Members will rcceive a copy of this
invcstment Policy fi'om thc Sccretary upon reqLlest. The 'Il'casllrer may engage the support services
of otttside professionals, sutrject to the availability of budgeted lunds and prior approval lrom lhc
Board. 'l'he Board shall provide a copy of this Policy to the nervly elected I'reasurer and Secrel.ary
at the assumption of office.

7. Ineligible Investmcnts and Transactions. The Association shall not inr,,cst in the
fbllowing asset class(es):

(a) Individual stocks;

(b) Equity mutual funcis, domcstic or fbreign:

(c) IVlutual fttnds consisting of bonds clr mo(gages and or derivatives;

(d) Options on equity. debt or comn:odities;

(e) Floating rate seourities or floating r:atc certificates of'deposit; ar-id

(0 lnvestment in a single institution irr excess of'FDIC insurancc linits.

{1. Selection of Banks, l}anks and savings institution shali be approved by writter-r
resolution by the Roard to provide depository and other banking services for thc Association. To
be eligible for authorization. a bank must bc domiciled in the l-lnitcd States and have physicai
fucilities tbr doing business in the State of Colorado, a rnember of the FDIC and musr meet the
minimum credit criteria of credit analysis provided by commercially available bank rating, scn,icc,s.
Banks lailing to meet tlre minimunt criteria, or, in thc judgnrcnt of the 'freasurer or Iloarcl. no
longcr ofl'ering adequate satbty to the Association funds, shail be unauthorized to provitle
depository and other banking services for the r\ssociation.

9. I{eporting. On an annual basis, an inl'cstment report shall be preparcd anci
subrnitted by the Trcasrrer or an outside advisor, who will provide such reporl to the Board in a
timely matlncr, listing the rescrve fund invcstmcnts held hy the Association and the current rnarkct
valuation r:f tire investments. Tlie repofi shall inclr-rde a rsumnlary olinvestment eamings ciur:ing
the prior l'iscal year. The Association Members shall have: access to the list of'Association reser\.c
fund portfirlio holdings.

10. Policy Revisions. Thc Br:ard shali revier.v I'olicy periodically and ma5, nnrcnd thc
Policy as conditions warrant. Thc 'I'rcasurel' may recommcncl arnendments to this Policl, as
necessary.
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PRESIDENT'S CD RTIF'ICATION:

lJv:

Ilv:

Apple Cilerr tlomeor.vncrs Association, Inc.. il
Colorado non-profit corporation

Presiclent
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