
Patterson Gardens Homeowners Association

Policies and procedures

For lnvestment of Reserve Funds
As required by C.R.S 38_33.3_209.{i

Tre following Procedures have been adopted by the patterson Gardr3ns Home,lwners Association (,,the Assoqatron, )pursuant to Colorado Revised Statute ("C R S ") 38-33 3-209 5 at a regular mereting of The Board of Directors (,,TheBoard") Additionar poricies, procedure,s and rures may exrst separaterry

BUEEAS_E]

To adopt a policy governing the investment of reserve funds

Now THEREFORE' lr lS RESOLVED that The Association tloes hereby ado;rt the following procedures to govern theinvestrnent of reserve funds:

The Board is bound by the standard of conduct set out in Se<;tion 7-izt;-Aoi of the colorado Revised NonprofrtAct which states in part that each Director shall act "in good faith, with the care an ordinary prudent person tn alike position would exercise ur,der similar circumstances, ancl in a manner the director or officer reasonably
believes to be in the best inlerssl of the non-profit corporation.,,

The colorado courts have applied the Business Judgement Rule in their review of actions taken by Boards of
Colorado nonprofit corporations

Wtthout waiving the statutory duty of care applicable to tire Board as elected by Owners, the Assocration
acting through the Board, shall exercise business ludgenrent in the rnvestment of reserve funds

The Association may vote annually on a certain percentage of funds to be rnvested lf there rs no quorum theBoard will determine the pr316e612ge to invest. The percentage to be invested wjll be reflected in the
Association's Annual Budg et

Balances in savings, or any other reserve investment(s) shall be made known at the Association s Annual
Membership Meeting to update reserve status to Owners

In the event the Board lack,s experience in the investment options being considered to evaluate the safety andincome potential, the BoanJ may consider the opinions of : its {egal c;ounsel its public accountant. or otherperson the Board reasonably belleves is competent in su,ch matters, provided that other person wrll notdirectly benefit from the in\,'estment or that person is insured against errors and omissions.

The Board shall discuss th'e results of the investigation and the optir>ns for rnvestment which meet theAssociation's goals for safety and income potential Emphasis will be placed on the preservation of

a Safety of lncome-lncorne will continue to be pard in amount expected at time expectedb safety of Principal- Principal value of investment available at thr: outset wjll be available at maturity.c' Ltquidrty- Assoclations reserve funds should be liquid funds to have quick access to cash for anemergency
d. Yreld- the return gainecl on the investment.

5.



Reserve funds documents banking accounts and investment documents are to br: reviewed annually or
before maturity deadlines to make necessary arrangemonts for continued reserve investment(s)

All accounts or investments of reserve funds should be listed in the: name only of Patterson Gardens
Homeowners Association. No individual homeowners name is to be listed on the account or investment

Allfunds deposited, withdrawn, or transferred from accounts shoulJ have full approvalfrom the Board and
should be documented in rneeting minutes.
a Amount withdrawn, transferred or deposited, by whcm date, and amount of money: 3nd rs3ss6 91

purpose for said actiorr should be approved and documented
b Allwithdrawals must have two members from the Board present at the time of the transactron The boarC

members present may not be from the same houselrold or related occupants.
c No transfer will be made to any accounts outside of the Associatron without thr: approval of the Boaro
d All transactions over $:2 500 will require signatures of fwo (2) Board members

I Should any banking or investment institution require a signature card, the Board w ll provide three (3)
signatures on any such recluired and signatures cannot be from milmbers of the serme household or relateo
occupants

CONFLICTS BETWEEN DOCUMENT

In case of discrepancies between this Policy and Procedure and the Declaratior of Covenants, Conditions, and
Restrictions (the Declaration), or the Bylaws or The Association, the Declaration shall control

The undersigned, berng the President of the Association, certrfies that the
foregoing resolutron was adopted by The Board of Directors of the Assocrat on at
a dulycalled and held meeting of The Board of Directorson the _?&:_oay ct

T-COrunn+ ,2O?. , and tht: undersigned nas subscrrbed hrs/her
name

Patterson Gardens Homeowners Asscciation
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Monty Luellen, Rrp6rdent PGHOA
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