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DISCLOSING AND ADD]RESSING BOARD MEIVTBER CONFLICTS OF DITER.EST

Policy: The Association should not be a vehicle tbr benefiting one Soup of people
over another simply because; they have some special connection with someone on our Board
of Directors. Board Members should therefore disclose any relationship they have ro any
person or transaction that rlreates a conflict of interest berween their duties as a Board
Member and their interests as an individual.

Definitions: As used in this policy the following terms have the following meanings:

"Conflicting Interest Transaction" means a contract, transaction, or other financial
relationship between the Association and a Director, or between the Association
and a parfy relatecl to a Director, or between the Association and an entity in which
a Director is a director or officer or has a financial interest.

"Director" means a member of the Association's Board of Directors.

"Parqy related to a Directof'means a spouse, a descendant an ancestor, a sibling,
the spouse or descendent of a sibling, an estate or trust in which the Director or a
party related to a Director has a beneficial interest, or an entity in which a party
related to a Director is a director or officer or has a financial interest.

Procedr:re:

Definine Conflict of Interest. When the Board is considering any contract,
decisiorU or other action that would constitute a Conflicting Interest Transaction, a
conflict of interest arises.

Disclosine a Conllict. If a Director finds that he or she has some relationship that
preseots a Conflicting Interest Transaction, the Director must disclose that conflict
to the Board in an open meeting prior to any discussion of the issue.

Effect of Conflict. Afrer a Director has disclosed the existence of a conflict, they
may still participate in deliberations of the Board, but may not vote on the matter.

No foans. Ne lslans shall be made by the Association to its Directors or officers.
Any Director or officer who assents to or participates in the making of any such
loan shal[ be liabll to the Association for the amount of the loan until it is repaid.

Transaetions not'Voidable. No Conflicting Interest Transaction shall be voidable
by an Owner or on behalf of the Association if:

(1) The faots about the conflicting interest traosaction are disclosed to the
Board, and the m:{brity of the disinterested Directors, even if less than a quorum,
in good faith approved the Conflicting Interest Transaction; or

(2) The facts about the Conflicting Interest Transaction are disclosed to the
Owners entifled tr) vote on the matter, and the Conflicting Interest Trarsaction is
authorized in good faith by a vote ofthe Owners entitled to vote on the matter; orq



(3) The Conflicting Interest Transacrion is fair to the Association.
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