BYLAWS
OF
STONE CANYON RANCH
HOMEOWNERS ASSOCIATION, INC,

ARTICLE ]
NAME AND LOCATION

The name of the corporation is Stone Canyon Ranch Homeowners Association, Inc.,
hereinafter referred to as the “Association.” The principal office of the corporation shall be
located at 603A 28Y4 Road, Grand Junction, Colorado 81506, but meetings of Members and the
Board of Directors may be held at such places within the State of Colorado as may be designated
by the Board of Directors.

ARTICLE T
DEFINITIONS

The definitions set forth in the Declaration for Stone Canyon Ranch Subdivision to be

recorded in the Mesa County Clerk and Recorder’s records and all amendments thereto shall
apply to these Bylaws.

ARTICLE I11.
MEETING OF MEMBLERS

Section 1. Annual Meeting. The first annual meeting of the Members shall be held
on or before one year following the recordation of the Declaration at a time and place to be
designated by the initial Board. Thereafier, the Members shall mect no lcss frequently than
annually by resolution adopted by the Board.

Section 2, Special Mectings. Special meetings of the Members may be called at any
time by the president, by a mujority of the Board, or upon written request of the Members having
twenty percent (20%) of all of the votes of the membership.

Section 3, Notice of Meetings. Written notice ot each meeting of the Members shall
be given by, or at the direction of, the secretary or person authorized to call the meeting, by
mailing a copy of such notice, postage prepaid, at least ten (10) days before, but not greater than
fifty (50) days before, such meeting to each Member entitled to vote thereat, addressed to the
Member's address last appearing on the books of the Association. or supplied by the Member to




the Association for the purpose of notice. The notice shall specify the place, day and hour of the
meeting, and items in the agenda.

Any notice given pursuant to this Article I shall be deemed to be delivered when
deposited in the United States mail, postage prepaid first class, addressed to the Member at his
or her address as it appears on the records of the Association.

Written waiver of notice signed by the Member entitled to the notice, whether before or
alter the time stated therein, shall be equivalent to the giving of the notice. Attendance of a
Member at any meeting shall constitutc a waiver of notice of the meeting, except when a~
Member objects to the holding of the meeting or transacting business at the meeting because of
lack of notice or defective notice, and such Member further waives objection to the consideration
of a particular matter at the meeting that is not within the purpose or purposes described in the
meceting notice, unless the Member objects to considering the matter when it is presented.

Section 4. Quorum. The presence at the mecting of Members entitled to cast, or of
proxies entitled to cast, fifty-one percent (51%) of the votes of the membership shall constitute
a quorum for any action except as otherwise provided in the Articles of Incorporation, the
Declaration, or thesc Bylaws. If, however, such quorum shall not be present or represented at
any meeting, the Members entitled to vote thereat shall have power to adjourn the meeting from
time to time, without notice other than announcement at the meeting, until a quorum as aforesaid
shall be present or be represented.

Section 5. Proxies. At all meeting of Members, each Member may vote in person or
by proxy. All proxies shall be in writing and filed with the secretary. Fvery proxy shall be
revocable and shall automatically cease upon conveyance by the Member of his or her Lot. A
proxy terminates eleven (11) months after its date, unless it provides otherwise,

Section 6. Action of Members Without a Meeting. Any action required to be taken.
or any action which may be taken, at a meeting of the Members, may be taken without a meeting
if a consent in writing, setting forth the action so taken, shall be signed by all of the Members
entitled to vote with respect to the subject matter thereof.

ARTICLE IV.
BOARD O DIRECTORS: SELECTION: TERM OF OFFICE

Section 1. Number _and Qualifications. The affairs of the Association shall be
managed by an executive board (Board) with a minimum of three (3) persons. By resolution of
the Board, the Board may enlarge the number of members of the Board up to but not to exceed
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five (S} persons. Except for those Board members chosen by Declarant pursuant to the
Declaration, all Directors shall be Members of the Association.

Section 2, Term of Office. Subject to the rights of Declarant to setect the Board
pursuant to the Declaration, at the first annual meeting, the Members shall elect one Board
merber for a term of one vear, onc Board member for a term of two vears, and one Board
member for a term of three years. Thereafier, each Member shall serve a three (3) year term so
as to have staggered terms of three years cach; provided, however, if more than one Board |
position is available, the Members shall clect one Board member for a term of one year, one
Board member for a term of two years, and one Board member for a term of three vears as
clreumstances may require, the nominee receiving the highest vote to serve three years, the
nominee receiving the second bighest vote to serve two years and the nomince receiving the third
highest vote to serve one year.

section 3. Removal and Vacancies. Except for Board members appointed by
Declarant, the members of the Board may be removed from the Board, with or without cause,
by a two-thirds (2/3) vote of the Members present at a meeting at which a quorum is present.
In the event of death, resignation or removal of a Board member, his or her successor shall be
sclected by the remaining members of the Board and shall serve for the unexpired term of his or
her predecessor.

Section 4. Compensation. No Board member shall receive compensation for any
service rendered to the Association. However, any Board member may be reimbursed for actual
expenses incurred in the performance of his or her duties.

Section 3. Action Taken Without a Meeting. The Board shall have the right to take
any action in the absence of a meeting which they could take at a meeting by obtaining the
written approval of all members of the Board. Any action so approved shall have the same effect
as though taken at a meeting of the Board.

ARTICLE V.
MEETINGS OF THE BOARD

Section |, Regular Meetings. Regular meetings of the Board shall be held not less
trequently than annually without notice, following the annual meeting of Members, at the place

of the annual meeting of Members.



Scction 2. Special Meetings. Special meetings of the Board shall be held when called
by the president of the Association, or by any two Board members, after not less than three (3)
days’ notice to each Board member-.

A written waiver of notice signed by a Board member, whether beflore or after the tume
stated therein, shall be equivalent to the giving of such notice. Attendance of a Board member
atany meeting shall constitute a waiver of notice of the meeting, except when a member objects
to the holding of the meeting or transacting business at the meeting because of lack of notice or
defective notice, and such member further waives objection to the consideration of a particular
matter at the meeting that is not within the purpose or purposes described in the meeting notice,
unless the member objects to considering the matter when it is presented.

Section 3. Quorum. A majority of the Board members shall constitute a quorum f{or
the transaction of husiness. Every act or decision done or made by a majority of the Board
members present at a duly held meeting at which a quorum is present shall be regarded as the
act of the Board.

Section 4. Altendance. All regular and special mieetings of the Board shall be open
to attendance by any Member or their representative, except that the Board may restrict
attendance to discuss matters set forth in section 38-33.3-308(4)(a) through (e), C.R.S.

Section S, Mecting by Electronic Device. Members of the Board may participale in
a meeting by means of a conference telephone, videolink, Internet connection or similar
communication equipment if all persons participating in the meeting can hear and speak to cach
other at the same time. Participationina meeting by these means constitutes presence in person
al a meeting,.

ARTICLE VI
POWERS AND DUTIES OF THE BOARD

Section 1. Powers. The Board shall have all powers, privileges and duties, and
perform all of the obligations as an executive Board pursuant to the Act (Colorado Common
Interest Ownership Act, sections 38-33.3-101, et seq., C.R.S.) and as are described in the
Declaration.

Section 2, Duties. The Board shall perform all duties as shall be described in the
Declaration, and undertake all reasonable and necessary action to perform such duties.




Section 3. Management of Funds. If the Association delegates powers of the Board
or officers relating to collection, deposit, transfer or disbursement of Association funds to other
persons or to a managing agent, then the following requirements shall apply:

a. That the other person or managing agent maintain fidelity insurance
coverage or a bond in an amount not less than Fifly Thousand Dollars ($50.000.00) or
such higher amount as the Board may require;

h. That the other person or managing agent maintain all funds and accounts
ol the Association separate from the funds and accounts of other associations managed
by the other person or managing agent and maintain all reserve accounts of each
assoctation so managed separate from operational accounts of the Association: and

C. That an annual accounting for Association funds and a financial statement
he prepared and presented to the Association by the managing agent, a public accountant
or a certified public accountant,

ARTICLE VII.
OFFICERS AND THEIR DUTIES

Section 1. Enumeration of Offices. The officers of this Association shall be a
president, vice-president, secretary, and treasurer, and such other officers as the Board may from
time to time by resolution create.

Section 2. Election of Officers. The election of officers shall take place at the first
meeting of the Board following cach annual meeting of the Members,

Section 3. Term. The officers of this Association shall be elected annually by the
Board and each shall hold office for one (1) year unless he or she shall sooner resign. or shall be
removed, or otherwise disqualitied to serve.

Section 4. Special Appointments. The Board may elect such other officers as the
affairs of the Association may require, each of whom shall hold office for such period, have such
authority, and perform such duties as the Board may, from time to time, determine.

Section 5. Resignation and Removal. Any officer may be removed from oftice with
or without causc by the Board. Any officer may resign at any time by giving written notice o
the Board, the president or the secretary. Such resignation shall take effect on the date of receipt



of such notice or at any later time specificd therein, and unless otherwisc specified therein, the
acceptance of such resignation shall not be necessary to make it eftective.

Section 6, Vacancies. A vacancy in any office may be filled by appointment by the
Board. The officer appointed to such vacancy shall serve for the remainder of the term of the
oificer he or she replaces.

Section 7, Multiple Oftices. The offices of secretary and treasurer may be held by the
same person. No person shall simultancously hold more than onc of any of the other offices
except in the case of special offices created pursuant to Section 4 of this Article. The office of
vice-president is optional and may remain vacant indefinitely at the discretion of the Board.

Section 8. Duties. The duties of the officers are as follows:

a. President. 'The president shall sce that the orders and resolutions of the
Board are carried out; shall sign all legal and other written instruments and shall co-sign
all checks and promissory notes, The president shall also execute, certify and record
amendments to the Declaration on behalf of the Association.

b. Vice-president. The vice-president shall act in the place and stead of the
president in the event of his or her absence, inability or refusal to act, and shall exercise
and discharge such other duties as may be required of him by the Board.

C. Sccretary. The secretary shall record the votes and keep the minutes of all
meetings and proceedings of the Board and of the Members; keep the corporate seal of
the Association and affix it on all papers requiring said seal; serve notice of the meetings
ofthe Board and of the Members; keep appropriate current records showing the Members
of the Association together with their addresses, and in general, shall perform all duties
incident to the office of secretary.

d. Treasurer. The treasurer shall receive and deposit in appropriate bank
accounts all monies of the Association and shall disburse such funds as directed by
resolution ol the Board; shall sign all checks and promissory notes of the Association,
provided the Board may authorize a manager to sign checks up to $500.00; keep the
financial books and records of account; and shall prepare an annual budget and a
statcment of income and expenditures to be presented to the membership at its regular
annual meeting, and deliver a copy of each to the Mcembers.



ARTICLE VIIIL
BUDGETS

As more fully provided in the Declaration, within ninety (90) days after adoption of any
proposed budget for the Stone Canyon Ranch Subdivision, the Board shall mail, by ordinary
first-class mail, or otherwise deliver a summary of the budget to all the Members and shall set
a date for a mecting of the Members to consider ratification of the budget not less than fourteen
nor more than sixty (60) days after mailing or other delivery of the summary. Unless at that
mecting a majority of all Members or any larger percentage specified in the declaration reject
the budget, the budget is ratified, whether or not a quorum is present. In the event that the
proposed budget is rejected, the periodic budget last ratificd by the Members shall be continucd
until such time as the Members ratify a subsequent budget proposed by the Board.

ARTICLE IX.
COMMITTEES

The Board may appoint such committees as it deems necessary or appropriate in carrying
out its powers and duties under the Declaration, provided that, when so delegated, the Board
shall not be relieved of'its responsibilities pursuant to the Declaration.

ARTICLE X.
BOOKS AND RI:CORDS

The books. records and papers of the Association shall at all times, during reasonable
husiness hours, be subject to inspection by any Member. The Declaration, the Articles of
Incorporation and the Bylaws of the Association shall be available for inspection by any Member
at the principal office of the Association, where copies may be purchased at reasonable cost.

ARTICLE XI,
ASSESSMENTS

As more fully provided in the Declaration, the Association shall levy and enforce
assessments which are secured by a continuing lien upon the Lots against which the assessment
is made. Any assessments which are not paid when due shall be delinquent. If the assessment
is not paid when due, the assessment shall bear interest from the date of delinguency at the rate
provided in the Declaration, and the Association may bring an action at law against the Owner
personally obligated to pay the same or foreclose the lien against the Lot, and interest. costs, and
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reasonable attorney’s fees of any such action shall be added to the amount of such assessment.
No Owner subject to assessments may waive or otherwise avoid liability for the assessments
provided for herein by nonuse of the Common Area or abandonment of his or her Lot.

ARTICLE XII.
CORPORATE SEAL

The Association may have aseal, if any, in circular form having within its circumference
the words “STONE CANYON RANCEH HOMEOWNERS ASSOCIATION, INC.”

ARTICLE XIII.
AMENDMENTS

Section 1, These Bylaws may be amended by a two-thirds (%4) vote of the Board
presentata regular or special mecting of Board at which a quorum of Board is present in person
or proxy; provided that, at all times, the Bylaws meet the requirements of section 38-33.3-306(1),
C.R.S., or the Declaration.

Scction 2, Inthe casc of any conflict between the Articles of Incorporation and these
Bylaws, the Articles shall control; and in the case of any conflict between the Declaration and
these Bylaws, the Declaration shall control.

ARTICLE XIV.
INDEMNIFICATION OF OFFICERS AND DIRECTORS

Section 1. The Association may or shall indemnity its Board, officers, employees.
fiduciaries and agents to the fullest extent permitted or required by and subject to the
requirements and limitations of sections 7-129-101 through and including 7-129-110, C.R.S..

including reimbursement of expenses.

Section 2, Any indemnification permitted hereunder, including the advance of
expenses, shall be made upon the determination that the Board member, officer, employee or
agent has met the applicable standard of conduct set forth in section 7-129-102, C.R.S. Such

determination shall be made, including the advance of expenses, in accordance with section 7-
129-106, C.R.S.



Section 3. The Association may purchase and maintain insurance on behalf of any
person who is or was a Board member, officer, employee, fiduciary or agent of the Associatiof
or who is or was serving at the request of the Association as a Board member, officer, employec,
fiduciary or agent ol another Association, partnership, joint venture, trust or other enterprise
against any liability asserted against or incurred by the person in that capacity or arising trom
the person’s status, whether or not the Association would have the power to indemnily the
person against such liability under the provisions of this Article, to the fullest extent permitied
by section 7-129-108, C.R.S.

ARTICLE XV.
MISCELLANEQUS

Section 1. Contracts.  The Board may authorize any officer or agent of the
Association (o enter into any contract or execute and deliver any instrument in the name of the
Association, except as otherwise specifically required by the Articles of Incorporation,
Declaration or by these Bylaws,

Section 2. Conveyances and Encumbrances. Association property may be conveyed
orencumbered by authority of the Board or such other person or persons to whom such authority
may be delegated by resolution of the Board, Conveyances or encumbrances shall be by
instrument executed by the president or vice president and by the secretary or an assistant
seeretary, or executed by such other person or persons to whom such authority may be delegated
by the Board.

Section 3. Checks. All checks, drafis, notes and orders for the payment of money

v

shall be signed by the president or a vice president or the treasurer, or shall be signed by such
other officer of the Association as shall be duly authorized by resolution of the Board.

Section 4. Fiscal Year. The fiscal year of the Association shall be the calendar year.

IN' WITNESS WHEREOF, these Bylaws are effective as of !MQ” o S 200@25.



CERTIFICATION

I the undersigned, do hereby certify:

THAT [ am the duly elected and acting Secretary of Stone Canyon R

anch Homeowners
Association, Inc., a Colorado nonprofit corporation, and,

THAT the foregoing Bylaws constitute the original Bylaws of said Association, as duly
adopled at a meeting of the Board thereof, held on the N%«ﬂjﬂ/day of Mo | 200g

O

Secretary
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STONE CANYON RANCH HOMEOWNERS ASSOCIATION, INC.
INFORMAL, ORGANIZATIONAL ACTION OF THE INCORPORATOR

THIS INFORMAL ()RGANIZAT[QNAI, ACTION OF THE IN(ﬁ‘()RP()R/\T()R of Stone

Canvon Ranch Homeowners A g ociation, Inc., a Colorado nonprofit corporation (the“(X)mormion“),
is dated and effective the LA™ day of December, 2005,

A

t2

wWrltten.

RECITALS

Articles of Incorporation for the Corporation were filed in the Colorado Seeretary of State's
office an May 19, 2005,

The undersigned individual was the mcorporator of the Corporation.

In accordance with the authority vested in the incorporator pursuant to section 7-122-105,
CRS. the Incorporator desires to take the actions set forth hereip,

NOW THERFFOR: BEIT RESOLVED as follows:

The initial Board of Directors of the Corporation shall be the persons stated below, whose
business addresses are also stated below:

Howard F. ol 603A 28 Road
Grand Junction, Colorado 8] 506

Dennis | Granum 603A 28 v, Road
Grand Junction, Colorado 81306

Michael Bonds 603A 28 Y4 Road
Grand Junction, Colorado 8] 506

The Bylaws attached hereto and incorporated herein by reference shall be and the same are
hereby declared to be the Bylaws of the Corporation,

This Informal Action ofthe Incorporator is dated and effective the yearand date first above

.
,Q:.,::/ CTo o

Frederick G. Aldrich




STONE CANYON RANCH HOMEOWNERS ASSOCIATION, INC.
Informal Organizational Action of the Declarants and Incorporator
May 19, 2005

The undersigned persons, as the Declarants of Stone Canyon Ranch [Homeowners
Association, Inc., pursuant to the Declaration of Covenants, Conditions and Restrictions for
stone Canyvon Ranch, and the undersigned incorporator, Frederick G Aldrich, of Stone Canvon
Ranch Homeowners Assoctation, Inc., a Colorado nonprofit corporation (the "Corporation"), in
accordance with Section 7-102-105 of the Colorado Business Corporation Act. do hereby take
the action set forth below, and hereby consent as follows:

RESOLVED, that the initial board of directors of the Corporation shall be the persons
stated below, whose business address is also so stated:

Name Address

Dennis [.. Granum 003A 28% Road, Grand Junction, Colorado 81506
Howard Holt 603A 284 Road, Grand Junction, Colorado 81506
Michael Bonds 603A 28% Road, Grand Junction, Colorado 81506

RESOLVED. that the Bylaws attached hereto and incorporated by reference herein be and
the same are hereby declared 1o be the Bylaws of the Corporation.

This Informal Action of the Declarants and Incorporator has been signed on the dute and
vear first written above.

WITNESS the signatures of the Declarants and Incorporator.

— < oo

‘rederick G. Aldrich, Incorporator

Dennis L. Granum, Declarant

Kﬂcha—é_i Bonds, T)gctlaran;

% e

oward Holt, Declarant




ORGANIZATIONAL INFORMAL ACTION OF THE BOARD OF DIRECTORS
OF STONE CANYON HOMEOWNERS ASSOCIATION, INC
BY UNANIMOUS WRITTEN CONSENT

THISORGANIZATIONAL INFORMAL ACTION OF THE BOARD OF DIRECTORS OF
STONE CANYON RANCH HOMEOWNERS ASSOCIATION, INC., BY UNANIMOLS
WRITTEN CONSENT, is dated and effective the 20th day of December. 2005, as follows:

The undersigned, being and constituting all the members of the Board of Directors of Stone
(anyon Ranch Homeowners Association, Inc., a Colorado nonprotit corporation{the *Corporation™),
i accordance with section 7-128-202, CR.S., do hereby take the actions set forth below and, to
evidence their waiver of any right to dissent from such actions, do hereby consent as follows:

I The action of the incorporator appointing the Board of Directors and adopting the Bylaws
is hereby approved and ratified.

2 The tollowing persons are hereby appointed as officers of the Corporation in the respective
capacities set forth after their names, the term of office of each person o be until the first
annual meeting of the Board of Directors and until their respective successors shall be elected
and qualified:

Howard F. Tolt President
Dennmis L. Granum Vice President

Michael Bonds Secretary and Treasurer

(S

Wells Fargo Bank, NA, 359 Main Street. Grand Junction, Colorado 81501, shall be and is
hereby designated as the depository of the Corporation, and the officers of the Corporation
are hereby authorized and directed to obtain retain and execute such banking resolutions as
may be required by Wells Fargo Bank, NA, in their standard form.

3 The Secretary of the Corporation is hereby authorized and directed to prepare or cause (o be
prepared appropriate records of the Corporation containing copies of the Articles of
Incorporation, Bylaws, Minutes of the Board of Directors, Minutes of Member Meetings and
records of membership in the Corporation.

5. All actions taken or contracts entered into heretofore by the incorporator, Directors or
officers acting for the Corporation shall be and the same hereby arc ratified, approved and
confirmed by the Corporation as the act of the Corporation in the same manner as if cach
act had been donc pursuant to the specific authorization of the Corporation.

This Informal Action of the Board of Directors may be executed in counterparts.



DATED the year and date first above written.

Howard F. Holt
T

Dennis I.. Granum

OOk

MichaeTBonds




